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1) All questions are COMPULSORY.
2) All questions carry EQUAL marks.

Q.1 a) A sells goods to B. B pays to A through a cheque. Before B could obtain the
delivery of goods, his cheque has been dishonoured by the bank. A, therefore,
refuses to give delivery of the goods until paid. Is A’s action justified?

OR

b) A and B, two chartered accountants, agree to carry on practice in common at
the office of A under the name “A and B” for a period of seven years. The
terms of agreement entered into between them provide that B should manage
the office and supervise the clerical work and that he should draw a fixed
allowance of ¥50,000 per month in lieu of profits. It is further agreed that
losses, if any, shall be borne by A alone, and that after seven years A would
be entitled to the office and all the other equipments, and B would not have
any right, or claim, in respect of them. Are A and B partners?

Q.2 a) Define contact of indemnity. Discuss the time of commencement of
indemnifier’s liability with the help of relevant case law.

OR
b) Define Bailment, Bailor and Bailee. Discuss in detail Bailee’s right of Lien.
Q.3 a) Define pledge. Can a pledge be made by non- owners?
OR

b) Define Guarantee. Discuss the nature and extent of surety’s liabilities.

Q4 Write short notes on;
a) i) Agreement to sell ii) Promissory Note
OR
b) 1) Dissolution of firm ii) Condition and Warranty

Q.5 a) Define Agency. Discuss the modes for creation and termination of agency.
OR

b) Define cheque. Discuss in detail the law relating to bouncing of cheque.




