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1) All Questions are COMPULSORY.
2) All question carry EQUAL marks.

Q.1 a) ‘A’ adoctor, by the exercise of undue influence, persuades his patient ‘B’ to sell a
valuable diamond to him at a very low price. A obtains the possession of the
diamond and pledges it with C. Is this a valid pledge?

OR
b) A’ without B’s authority, lends B’s money to C. Afterwards B accepts interest on
the money from C. Is A’ an agent of B? If yes, how?

Q.2 a) Distinguish between an unpaid seller’s right of lien and right of stoppage in transit.
When can he re-sell the goods?

OR
b) What are the various circumstances in which a firm may be dissolved?
Q.3 a) “The position of a finder of goods is exactly that of a Bailee”. Comment.
OR
b) What is an endorsement? Explain and illustrate the different kinds of endorsements.
Q.4 a) Write short notes :
i) Continuing Guarantee
ii) Partnership
OR
b) 1) Bill of Exchange
ii) Sub Agent
Q.5 a) Define Contract of Indemnity. When does the indemnifier’s liability commence?
OR
b) Explain with examples the rules regarding the transfer of ownership of goods from

seller to buyer.




