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1) All Questions are COMPULSORY.
2) All Questions carry equal marks.

Q.1 a) A, B and C started a cloth business in Chandni Chowk on 1% January 2003, for a period
of five years. The business resulted in a loss of Rs.10, 000 in the first year, Rs.15, 000
in the second year and Rs.18, 000 in the third year. B and C wish to dissolve the firm
while A want to continue the business. Advise B and C.

OR
b) A, who owes B Rs 10,000 appoints B as his agent to sell his landed property at Delhi
and after paying himself (B) what is due to him, to hand over the balance to A. Can A
revoke his authority delegated to B?
Q.2 a) Define a Contract of Indemnity. What are the rights of an indemnity holder when
sued? When does the indemnifier’s liability commence?
OR
b) Explain briefly the Implied Conditions and Warranties in a Contract of Sale of Goods.
Q.3 a) “The liability of the surety is co-extensive with that of the principal debtor.” Comment.
OR
b) “Although sharing of profits is an essential element of partnership, it is not the sole
test.” Comment.
Q.4 a) Write short notes
i) Bill of Exchange
ii) Kinds of Goods
OR
b) Write short notes
i) Sub-Agent
it) Finder of Goods

Q.5 a) What is Negotiation of Negotiable Instrument? Explain the different kinds of

endorsements with suitable example.
OR
b) Discuss the circumstances in which a surety is discharged form his liability.




