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N.B:
1) All questions are COMPULSORY.
2) All questions carry EQUAL marks.

Q.1 a) Aisemployed as acashier on a salary of 2 2000 a month by a bank for a period
of 3 years, C standing surety for A’s good conduct. 9 month afterword’s, when
the financial position of the bank deteriorates, A agrees to accept a lower salary
of 21,500 a month. 2 months later, it is discovered that A has been
misappropriating cash all through. What is the liability of C?

OR

b) A lady employed a goldsmith for the purpose of melting old jewellery and
making new ones. Every evening as soon as the goldsmith’s work for the day
was over, the lady used to receive the half made jewellery from the goldsmith
and put it into a box which was left in a room in the goldsmith’s house of which
she retained the key. One night the box was stolen. Is the goldsmith liable to
make good the loss?

Q.2 a) Define Contract of Indemnity? When does the indemnifier’s liability
commence?

OR
b) Define pledge. When will a pledge made by non-owners of the goods be valid?

Q.3 a) Briefly explain the various modes by which an agency may be created.

OR
b) Explain briefly the implied conditions and warranties in a contract of sale of
goods.
Q.4 Write short notes on:
a) 1) Promissory Note ii) Sub Agent
OR
b) 1) Agreement to Sell i1) Incoming and Outgoing Partner

Q.5 a) Whatare the different modes in which a firm may be dissolved?
OR

b) Discuss the law relating to bouncing of cheque for in sufficiency of funds in
the account.




