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N. B.
1) All Questions are COMPULSORY.
2) Figure to the right indicate FULL marks.
kT .
Q.1 What are the merits and demerits of fixed exchange rate? (12)
OR
Explain the Purchasing Power Parity Theory of Exchange Rate.
Q.2 Explain the Balance of Payments Theory of Exchange Rate. (12)
OR
a) Discuss on the ‘Foreign Exchange Rate’. (06)
b) State the advantages of Flexible Exchange Rate. (06)
Q.3 What are the causes of disequilibrium in the balance of payments? (12)
OR
a) Discuss on the ‘Euro Dollar Market’. (06)
b) Explain the importance of Foreign Direct Investment. (06)
Q.4 What is the role of multinational Corporations in the Indian Economy? (12)
OR
a) State the effects of International Labour Migration. (06)
b) Explain the features of Foreign Trade Policy. (06)
Q.5 Write short notes on any THREE of the following: (12)
a) Foreign Institutional Investment
b) Balance of Trade
¢) Convertibility of Indian Rupee
d) Trends of Indian Foreign Trade
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