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1) Attempt any FOUR questions from Section — I and any TWO questions from
Section — II.
2) Figures to the right indicate FULL marks. ,
3) Answers to both the sections should be written in the SAME answer book.
SECTION - I
Q.1 Distinguish between Domestic Finance and International Finance. (10)
Q.2 Write a note on ‘Flexible Exchange Rate Regime.’ (10)
Q3 Which factors influence Exchange Rate? 10)
Q.4 Explain the following terms: (10)
a) Arbitrage
b) Purchasing Power Parity
Q.5 Write short notes on any TWO; (10)
a) Offshore Banking
b) Foreign Exchange Exposure
¢) Importance of International Financial Management
SECTION - 11
Q.6 What do you mean by Balance of Payment? Explain the components of (15)
Balance of Payment.
Q.7 Explain various tools and techniques used to manage foreign exchange risk.  (15)
Q.8 Explain the steps involved in Letter of Credit mechanism and role played by  (15)




