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All questions are COMPULSORY.
Figures to the right indicate FULL marks.
Answers to both the sections should be written in SAME answer book.
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SECTION -1

Attempt ANY TWO of the following: [16]

Explain the RBI’s approach of money supply.

Explain the psychological law of consumption.

State the absolute income hypothesis.

Explain the four sector model of circular flow of income.

Write short notes on ANY FOUR of the following: [16]

Social Accounting

Investment

Deficit Budget

Relative Income Hypothesis
Marginal Efficiency of Capital
Money Multiplier

SECTION - 1I

Attempt ANY TWO of the following: [16]

Explain the IS-LM Model of labour market and flexible prices.
Explain the liquidity preference theory of interest.

State the Fisher’s quantity theory of money.

Explain the instruments of monetary policy.

Attempt ANY TWO of the following: [16]

Explain the Friedman’s theory of demand for money.
Describe the causes of inflation.

State the Cambridge quantity theory of money.
Write Boumol’s approach of demand for money.

Write short notes on ANY FOUR of the following: [16]

Keynesian Approach of Demand for Money
Patinkin’s Real Balance Approach
Aggregate Demand for Money

Inflation Control

Philips Curve

Relative Effectiveness of Monetary Policy
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