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SUBJECT : BANKING AND INSURANCE - II
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Date: 23/04/2018 S-2018-0256 Max. i\’[arks: 60

NB. 1) All questions are COMPULSORY.
2) Figures to the right indicate FULL marks.

Q.1 A) Select the most appropriate alternative from those given below and rewrite the  (06)

statements.
L R service does not come under technology in banking.
a) ATM b) Credit Card
- ¢) Telebanking d) Cheque

2) To ensure safety, the banker must take into account ------ .
a) political influence of the borrower
b) capability and willingness of the borrower to repay
¢) bankruptcy of the borrower
d) None of these
3) Insurance is a legal -------- .
a) Statement b) Draft
¢) Contract d) Memorandum
4) Under Section ----- Negotiable Instrument Act 1881 is defined.
a) 15 b) 13
c) 17 d) 14
5) The full form of MICR is =--------
a) Magnetic Instrument Code Reading b) Magnetic Ink Character Reading
c)Magnetic Ink Code Reading d) Magnetic Instrument Character Reading

0) Reserve fund and other reserves come under ----- side of Balance Sheet.
a) Liabilities b) Assets
¢) Receipts d) None of these
B) Answer the following questions in one sentence each. 06)

1) Explain the meaning of Net-banking.

2) What do you mean by Insurance?

3) Name the parties involved in bill of exchange.

4) What do you mean by core banking?

5) Who is the insurer and insured in insurance sector?
6) Whatis ‘Crossed Cheque’?

Q.2 Attempt ANY THREE of the following: (12)
A) Explain any four kinds of insurance.
B) Briefly explain any four technologies in banking sector of India.
C) Describe any four limitations of credit creation.
D) Explain any two concepts of principle of sound lending.

Q.3 Attempt ANY TWO of the following: 12)
A) Explain the concept of promissory note with its features.
B) What are the types of cheque in the Negotiable Instrument Act 1881?
C) Explain the importance of the role of an insurance agent.

Q.4 Explain the process of credit creation with example. 12)
OR
Write in detail the evolution of insurance sector in India.
Q.5 Write short notes on ANY THREE of the following : (12)
A) ATM
B) Cheuge

C) Principle of Safety and Security
D) Insurance Companies of GIC

* * * *
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