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N.B.
1) Attempt any FOUR questions from Section — 1 and any TWO questions from
Section — 11
2) Figures to the right indicate FULL marks.
3) Answers to both the sections should be written in SAME answer book.
SECTION -1
Q.1 What do you mean by ‘Derivatives’? Explain the terms put options and call ~ (15)
options.
Q.2 Explain the factors affecting the determination of Option Prices. (15)
Q3 Explain the following terms: (15)
a) Hedging
b) Speculation
¢) Arbitrage
Q4 What do you mean by Currency Market? Explain the features of Currency  (15)
Market.
Q5 Write short note on any TWO of the following: (15)
a) Pay off of futures
b) Option payouts
¢) Clearing and settlement mechanism
SECTION ~1I
. . f
Q.6 Write a detailed note on ‘Future Pricing’. (20)
Q.7 Which factors affect the determination of ‘Exchange rate’? (20)
Q.8 Write a note on ‘Risk Management System through margins of different 20)

kinds’,




