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1) All questions are COMPULSORY.
2) All questions carry EQUAL marks.

Q.1 A) A stands as a surety for the good conduct of B who is employed by a bank on a
monthly salary of Rs. 1600/-. Three months after when the financial position of
bank deteriorates, B agrees to accept a monthly salary of Rs. 1500/-. A has no
knowledge about this variation. Two months after, it is discovered that B has been
misappropriating cash all through. Is A discharged from his liability?

OR

Q.1 B) A who owes Rs. 10000/- appoints B as his agent to sell his landed property at Delhi
and after paying himself (i.e. B), to hand over the balance to A. Can A revoke his
authority delegated to B?

Q.2 A) Define Bailment and briefly state the rights and duties of bailor and bailee.

OR
Q.2 B) Explain briefly the implied conditions and warranties in a contract of Sale of
goods.
Q.3 A) Write Short Note on:
i) Liability of indemnifier
ii) Kinds of goods
OR

Q.3 B) Write Short Note on:
i) Outgoing partner
ii) Unpaid seller’s lien

Q.4 A) What are the different modes in which a firm may be dissolved?
OR
Q.4 B) What is a bill of exchange? What are its essential elements? How does it differ
from a promissory note?

Q.5 A) Define Pledge. When will a pledge made by non-owners of goods be valid?
OR
Q.5 B) Discuss the law relating to bouncing of cheques for insufficiently of funds in the
account.




